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Demographic Trends Point To Long -Term
Investment Opportunities

Global population is set to expand greatly in the ndgt
years.

Retirement of a wealthy poaW | | O0Obaby b
generation in developed nations will be a major driver of
global consumption trends.

Unprecedented economic growth in previously under
developed (and hugely populous) nations will lead to an
explosion in the middkelass in these nations.

Investment in companies and sectors set to benefit most
from the shift to a more consumptive lifestyle can reap
huge rewards.

Monday, October29,2007



World Population (billions)
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Global Population
Expansion

/Global population ir2007
stands a®.6 billion people.

By 2050this number will
swell to 9.4 billion.

AThis represents an increase
of 42.42%.

AGrowth is projected to
slow in the coming decades,

BUT

AMny growth means more
people consuming limited
resources.
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Key Generational Groups in Developed
Nations (data shown is for USA)

A8% of population50% of personal income;
Antering peak earning years as they mature;
A ucrative market for travel, entertainment, housing, etc.

Baby Boomerd 94664

Airst generation of 6
R Aviore cautious/cynical outlook;

AShare new cultural concerns;

A12%n in annual purchasing power;

Awill be primary purchasers b3010

A2 million strong;

A xtremely techsavvy;
Generation Y197794 ﬁHuge potential market;
AChildren of baby boomers;
BHNew medi ad g
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Ethnic Background of US Population

Baby Boom ( 1946-64) Post-Boom ( 1965-present)

m Caucasian = AfricanAmerican ® AsianAmerican © Hispanic m® Caucasiar: AfricanAmerican® AsiarAmerican’ Hispani
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An Increasingly Integrated Global Society

o Within the U.S. and Europe, regional
differences, attitudes, incomes, and lifestyles are

blurring as global trade carries people from one area
to another.

i Inter-racial marriage also continues to mix cultures
geographically, ethnically, socially, and economically.

i Minorities are beginning to exert more influence over
national agendas as the growing number of minoritie:
In the U.S. Is mirrored by the expanding population of
refugees and former ogue
Europe.
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The Boom In Two -Income Households

i In75% of U.S. households, both partners worked full
time in2006 up from63% iN1992

i In Europe, dualncome households now outnumber
singleincome households by about two to one.
Countries in northern Europe tend to have a higher
percentage of duahcome households than those In
southern Europe.

i Growing numbers of grandparents are raising their
grandchildren, providing an inexpensive childcare
option for parents seeking increased prosperity
through dual incomes.
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Technology Is A Major Driver of Global Wealth

i As late as thel 9405, the product cycle
(idea, invention, innovation, imitation) stretched36
or 40years. Today, it seldom las® to 40 weeks.

i 80% of the scientists, engineers, and doctors who
ever lived are alive todayand exchanging ideas in
real time on the internet.

i It s estimated that, at current rates, all of the
technical knowledge we work with today will
represent onlyl% of the knowledge that will be
available 12050
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Middle -class: a global phenomenon
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The Emergence of a Global Middle -Class

Middle Class as % Population For Emerging Nations*
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The Emergence of a Global Middle -Class

} The previous chart shows a wide disparity among
developing nations in the portion of the overall
population defined as middt=ass;

HOWEVER:

} The next chart shows that the actual number of people in
the global middle class is huge.

} Even slight percentage increases in nations such as Chin
and ndi a amount t o reanays sI
consumers.
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Emerging Middle -Class By Number

Emerging Middle -Class in Developing Nations
(millions ); total = 665 million people
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